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Market Direction
is the single most important factor
affecting a stock’s price movement!
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For Best Results

Let the Trend be Your Friend
Favor Bullish Options Trades in Rising Markets

Favor Bearish Options Trades in Falling Markets
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The VectorVest Market Timing Graph
clearly shows when the market is
Rising, Falling or Transitioning and gives
explicit market timing signals.
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1.6 (High)
Buy Stock Bear Call Spreads
Buy Calls Buy Puts
Sell Puts Short Stock
Covered Calls Contras
Bull Put Spreads Sell Calls
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Black-Scholes Pricing Model

The Black-Scholes valuation model is a statistical
model that calculates the theoretical value of an
option, given the strike, expiration, etc...

It can be used to find under or overvalued options

and is most useful in assessing option trades and
strategies.
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Options Pricing Model

Options Pricing Model - B “
Option Pricing For:

Vi

General [ Calls

(et Model Actual Model Actual
9/15/2014
Option Value: 470 %6.13 32,829 $4.88
Stock Price: Strike Price:
Sl L it Option Bid: N/A 6.00 N/A 34.80
§191.81 < 5190.00 S
Option Ask: MSA 56.23 N/A $4.95

Expiration: Mov 2014 (68 Days)

‘- l » Volatility: 11.33 % 15.73 % T1.33 % 17.45 %

Intrinsic Value: £1.81 $1.81 £0.00 $0.00

Advanced Time Premium: §2.80 $4.32 §2.29 $4.88
T-Bill Rate: B Dividend Yield Option ARR: 13.15 % 17.14 % 8.00% 13.64 %
Total ARR: £.09% 12.08 % 1315% 18.71 %
Delta: 0.59 0.57 -0.41 -0.44

Gamma: 004 0.03 0.0:4 0.02

Theta: -g.81 -13.74 -9.21 -15.26

Vega: 32.25 32.25 3225 3225

19.19

Rho:




Option Pricing

When Calls Puts
1. Stock Prices Rise: Rise Fall
2. Strike Prices Rise: Fall Rise
3. Duration Increases: Rise Rise
4. Volatility Increases: Rise Rise
5. Interest Rates Increase: Rise Fall
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6. Dividends Increase:
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Options Rate of Return

Combines the power of UniSearch with the ability to
search for, select and implement the right option trade.




Options Rate of Return Screen

T VST+YSG DESC. Symbol ASC | DisplayTop 6+ | Return:ORR = | | QuickTest All ~| M Graph Top: 10 ~ | OuickFolio Al - | (J OptionsPo | &

- *Option data is current as of market close on 10/10/2014

I Date/Time Parameter Operator Velue

Stock Watchlist < ContraCantra [TTs
Time o Search Stock VST == 1

Time of Search Stock txchange £ L x, P, QX

Time of Search Stock 35 - (Relative Safety] = 1.5

Time of Search Stock 3RT - (Growth Rate) »= 10

Time of Search Stock AvgVol - (30 day moving .. |>= 100000

Time of Search Stock ¥5G - (Yied Safety Growth... |»= 1

Time of Search Stock ndustry Group < ETFz (Short)

Time of Search Stock Price - (Actual) »= 1

Time of Search Stock txchange = b, %0, xM ]

sanen

Company Symbol Option Bid Price Option Ask Price Option ARR Price Strike Price Option Price Hist Vol Imp Vol Total ARR Timdg
' Cal-Maine Food CALM 1.1¢ 1.45 61.91% 8842 $95.00 $1.28 25.78% 31.44% 113.40%

Shire PLC SHPG 4.0C 7.50 104.72% 247.69 $250.00 $5.75 20.78% 37.12% 95.25%

Aetna Ine AET 0.8¢ .98 54.94%  77.08 $7R.00 $0.94  21.01% 23 86% 74.01%

CV 8 Corp CVs 0.78 0.99 48.96%  81.99 $82.50 $0.89 12.52% 18.37% 50.06%
'Helmrch&Pavne  HP 1.45 2.65 111.51% 81.580 $85.00 $2.05 27.00% 51.66% 172.99%
‘RPClnc RES 2.0¢ 2.40 588.54%  16.69 $15.00 $2.22  36.77%  46.90% 2.65%

Skyworks Soltn SWKS 1.50 2.90 213.52%  46.70 $47.00 $2.20 41.43% 79.11% 212.55%

- Travclers Comp TRV 0.4¢ 0.50 21.83% 94.339 $95.00 $0.45  10.37%  15.13% 68.41%
' Union Pacific UNP 1.6€ 1.91 80.35% 10C€.15 $101.00 $1.79 18.61%  26.93% 65.05%

Gen'l Dynamcs GD 2.25 2.55 90.33% 121.57 $120.00 $2.40 16.99% 24.17% 44.41%

Ball Corp BLL 0.10 0.60 25.50% 62.78 $65.00 $0.35 13.73% 31.22% 198.91%
Hormel Foods HRL 75 2.05 167.45%  51.94 $50.00 $1.90 1520% 22.52% 11.46%
. Netease.com NTES 1.75 255 117.60% 354.115 $82.50 $2.15  21.37%  33.67% 67.29%

Teva Pharm ADR TEVA 0.71 0.82 67.38%  50.82 $52.00 $0.77 23.84% 27.95% 84.11%

Western Digitl WDC 1.78 1.05 04.07%  88.76 $00.00 $1.87 18.50%  30.199% T0.87% v

< >
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Options Analyzer

Allows you to verify and examine the Profit/Loss
implications at expiration of options trades. It also
allows you to perform sensitivity studies of all the

factors affecting the option premiums prior to
expiration. It is perfect for back-testing ideas and for
assessing potential option trades.
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Options Analyzer

i
File Edit View Hzlp
EEEBE & @

Lngeryirg S:ock

Trade Ja=

J LowCd

Cescrinfion

Long Stock

Short Put

Covered Call

Fence

Bull Call Swead

&

Cho D .
Trade Date | q Total Jelta | [ .00
Trsse Sz o]
-
Stock Priec: Be [[_ cog
Jaystl 1]
S [Dastlen [ 0]
i o - ~Stocs Dzta 1
Pricing Mode: Theoretical :J\laedj TE o
35000 %
ilter Trades 3y lm
Hhlis Ve LJ Currznt Cata

10/18/2014

uﬁ
P | o]
_
[ Geepies |

IE

Ediz
Ediz | Rzmove

Tradz

$28,020.00 |
£26,020.00 |
$24,020.00 |
22,0700 |
£20,020.00 |
£18,020.00
£16,020.00
$14,020.00

$10,020.00 |

$6,020.00
S4ui000 |
£2,000.00 |

$0.00

ts2.200.07) |
54,100.07) 4
56,200,071 |
(58,000.0) |

(520,200,070

51570

[ Shew prababy ity
Zstimzted Iniz 2l Margin Szquiremznt: §20,220.00

Opzon
XYZ 0CT 50.00...

$12,020.00 |

$8,020.00 |

Optiors Anayzer 7

Fax Prodz Jolimtad  Max Loss: (520.290.00)

s

$15.00  $20.00  §25.00  $30.00  sS3T.00 s£0.I00 34500

00 §55.20
Frice

$20.00  s6Z.00

[ — vz oct50.20 Call [¢ — hetProfit |

Ophizn Pric ng is based o~ the Midzcint o® 5.d and &sk. If Bid a~dror Ask =re N/&, Optizn Pric ng is the Las: Tr=ded Optizn Price.

CuT.Prem.  Bid Zree
0,02 MiA

Strke
$50.02

Skat Prem.
510,28

Stoce Pricz Contraczs

£50.20

_onz/3-ort Type
Lzng czll

Zypitazzn
10/18/2014 10

£75.00

Askzrce Gain/ _oss

T ($10,290.00)

s8L.00  §85.00

$20.00

Jeta
0.00




